Press Release
City of Edmonds

Mayor David O. Earling

For Immediate Release: December 15, 2011

To: City Council

The Edmonds Beacon editor@edmondsbeacon.com

The Edmonds Enterprise mwilliams@heraldnet.com

The Seattle Times newstips@seattletimes.com

The Everett Herald mwilliams@heraldnet.com

My Edmonds News teresa@myedmondsnews.com

Edmonds Patch riffzy@comcast.net

Edmonds KOMO susieberesford@hotmail.com

Contact: Shawn Hunstock, Finance Director Phil Williams, Public Works Director

Shawn.Hunstock@ci.edmonds.wa.us Phil.Williams@ci.edmonds.wa.us
425-775-7743 425-771-0234

(Edmonds — WA) Yesterday the City of Edmonds issued $13.72 million of utility revenue bonds. The
bonds are for refunding of the two existing revenue bonds, series 1998 and 2003, and approximately
$11 million for new water, sewer and stormwater capital infrastructure projects.

The bond ordinance adopted by the City Council on December 6, 2011 anticipated an average cost of
borrowing of approximately 3.86%. Bids came in mostly lower than that, and the actual cost of
borrowing will be 3.56%. This represents a significant savings to Edmonds utility customers. For the two
refunded bond issues, there will be a savings of approximately $657,000 over the next ten years in lower
interest costs. The interest rate ranged from 2.00% to 4.00% for different maturities on the new money.

As part of the bond sale process, Moody’s Investor Services recently completed a review of City
finances, operation of the City’s utility funds, and general economic conditions within the City of
Edmonds. Moody’s reaffirmed the City’s strong “Aa3” credit rating noting strong past performance and
planning for future costs and revenues of the utility funds. This rating contributed to the favorable
interest rate the City received during the bond sale, resulting in lower future costs passed on to utility
customers. The City of Edmonds’ Mayor Dave Earling stated, “The strong credit rating reaffirmed by
Moody’s is testament to the strong financial condition of the City’s utility funds and sound management
practices in planning for the future of City operated utilities.”
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